
Previous: 8,251.5 PSEi change: -1.09%

High: 8,243.8 Best: URC +1.24%

Low: 8,161.5 2nd best: GLO +0.46%

Close: 8,161.5 2nd worst: RLC -3.57%

Val. traded (mn): 4,870.3 Worst: JFC -7.99%

Tenor Change Yield Tenor Change Yield

3 months -0.0330 4.0160 5 years -0.0500 4.7110

6 months -0.0790 4.1900 7 years -0.0460 4.7630

1 year -0.0400 4.6090 10 years -0.0790 4.7950

2 years -0.0750 4.6050 20 years -0.0200 4.9840

3 years -0.0700 4.6450 30 years -0.0210 4.9820

4 years -0.0640 4.6780

Previous Close Previous Close

PHP/USD 51.135 51.175 EUR/USD 1.1181 1.1154

Tenor Change Yield Tenor Change Yield

3 months +0.0513 2.0925 5 years -0.0233 1.8098

6 months -0.0077 2.0749 10 years -0.0384 2.0428

2 years -0.0195 1.8179 30 years -0.0430 2.5726

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities traded mixed amid rebounding housing data and weak corporate earnings. Asian and European equities traded flat as investors awaited

developments in trade talks and the ECB meeting. US Treasury yields fell while the dollar strengthened. 

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell due to Jollibee Foods Corporation's decision to purchase The Coffee Bean and Tea Leaf, even as the latter experienced a loss for 2018. Local

fixed income yields further fell amid BSP Governor Diokno's statement regarding patience in conducting monetary easing. The Philippine Peso declined against

the dollar amid falling local inflation forecasts.

 The Philippine Peso continued to decline against the dollar, sinking as low as 
low as P51.295 intra-day. Expectations of strong US manufacturing and services 
PMI data and falling local inflation forecasts (below BSP's inflation target of 2%) 
for 3Q2019 weakened the Peso. Global events, such as the incoming ECB 
meeting and FOMC meeting also contributed to the strength of the dollar. The 
USD/PHP pair closed at 51.135 (+0.059% DoD). 

 Local fixed income yields continued to fall after BSP Governor Diokno said that 
various macroecnomic factors should first be observed in the short run before 
implementing further monetary easing. On average, yields fell 5.25bps, led by the 
belly of the curve. 

 Local equities dipped yesterday mainly due to the sell-off in Jollibee Foods 
Corp. (JFC) following its acquisition of The Coffee Bean and Tea Leaf (CBTL). 
Although purchasing of CBTL is good news, CBTL's 2018 performance was at a 
loss of $21 million, which is equivalent to 12% of JFC's profit, causing JFC shares 
to plunge by 8%. The PSEi closed at 8161.49 (-1.09% DoD).   

 Jollibee Food Corporation (PSE Ticker: JFC) said that its wholly owned unit, 
Jollibee Worldwide Pte. Ltd. will invest $100 million to acquire 100% of the Coffee 
Bean Tea Leaf (CBTL) brand, which has a presence in 27 countries. The total 
consideration for the transaction is $350 million on a debt-free basis so that CBTL 
will have no debt upon acquisition. JFC Chairman Tan Caktiong said the 
acquisition will add 14% to JFC's global system wide sales and 26% to its total 
store network. CBTL will also be JFC’s second largest business after the Jollibee 
brand. 

 Finance undersecretary Karl Chua stated that Duterte is set to sign the law that 
will set additional excise taxes on tobacco this week. The bill that will increase 
taxes on cigarettes from P35 to P60 by 2023, is set to become a law by July 27. 
This measure which is part of TRAIN 2 will also impose taxes on e-cigarettes and 
other heated tobacco products. 
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 US Equities traded mixed as earnings and economic data releases had offsetting 
effects. Quarterly reports by Boeing and Caterpillar were weaker-than-expected 
while new home sales data rebounded (act. 7.0% MoM vs. est. 5.1% YoY) and 
manufacturing grew at its slowest in almost 10 years (Markit US Manufacturing act. 
50.0 vs. est. 51). The DJIA fell to 27,269.97 (-0.30% DoD) while other indeces 
climbed. 

 Asian equities made muted gains as investors await developments following news 
of the resumption of US-China trade negotiations. The MSCI APxJ closed at 528.81 
(+0.01% DoD). 

 European equities traded flat on Wednesday as investors further await services 
and manufacturing data in the region, coupled with the highly anticipated ECB 
meeting. The MSCI Europe ended at 131.99 (+0.04% DoD). 

 US Treasury yields fell amid lower-than-expected data releases in the eurozone 
manufacturing sector ahead of ECB' policy meeting. Markit Manufacturing for EU 
fell to 46.6 (est. 47.7) from 47.6 last month. On average, yields fell by 1.34bps, with 
the 10Y note closing at 2.0428% (-3.84bps.)  

 The US Dollar strengthened moderately amid mixed economic data and corporate 
earnings results. Gains were muted as investors remain cautious ahead of the ECB 
and FOMC meetings in the upcoming week. The DXY closed at  97.729 (+0.02% 
DoD).  


